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Interest subvention
scheme: Govt looks
to raise limit of crop
loans from 3L to BL

HARIKISHAN SHARMA
MNE'W DELHI, JULY T2

THE CENTRE plans to increase
the upperlimit of the shori-term
crop lnans under the Modified
Interest Subvention Scheme
(BISST fromn 33 lakh b0 35 lakh,
The fndion Express has leamt

A proposal for the move,
whichwill allow farmers o bor-
rowv more ataconcessionalrate,
is "under consideration” in the
Ministry of Agriculture and
Farmers' Welfare, sources said,

State govemmients have been
demanding a raseinthe ceiling,
under which farmers can avail
Bisan Credic Card ipans at a con-
cessional annual rate of interest
of 7%, and 4% in case of prompt
and tinely repayment. Sources
said that on July 10 Uttar Pradesh
Agricultume Minister SuryaPratap
Shahi met Union Agriculture
Minister Shivra) Singh Chouhan
and asked for the vpper imit o
be increased to 35 lakh.

Under MI5SS, farmers en-
saged in Azriculture and other
altied activities can acquire Kisan
CreditCard loans up to ¢3lakhat
a benchmark rate of W%
Howeyer, the Centre provides 2%
interest subvention on the
benchmark rate, bringingdown

the effective rate of interest (o7
per cent. An additional 3% con-
cession for prompt and timely
repayment further reduces itto
4% per yeat.

According to the Agriculture
Ministry, the benefitof the inter-
est subvention scheme 15 also
available for post-harvest loans
{for six months post-harvest) to
small and marginal farmers hav-
ing Kisan Credi Cards, with the
atm of protecting them against
distress sale of their produce.

The 43-lakh upper limit has
remaincd unchanged since
2006-07, when the interest
Subvention Scheme, the orizinal
variant of MISS, was launched by
then Finance Minister P
Chidambaram.

Inthe financal year 2023-24,
the Centre had set the agricul-
ture credit target at 320 lakh
crore, with a focus on animal
husbandry, dairy and fisheries, it
had also alfocated 23,000 crore
for interest subvention under
MISS, afthough atthe revised es-
timate stage the figure was re-
duced tp 18,500 oore,

For the 2024-25 fiscal, Finance
hinister Mirmala Sitharamanbad
allocated 322,600 crore under
WSS in the interim Budget pre-
sented toPariament on February
1 thisyear



